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Dr. Bahram Shakouri

Ladies and Gentlemen,

| would like to express my deep sense of gratitude to the conveners of this

conference for availing me of the opportunity to present you Foreign Direct

investment in the Iran Mines & Mineral Industries.

Iran Chamber Of Commerce,
Industries, Mines & Agriculture

A~ I, as President of mines and mineral industries commission of Iran chamber
%\,w@ of Commerce, Industries, Mines and Agriculture , Member of the Board of

IRAN MINE HOUSE | rem pa

Directors at Iranian Producers & Exporters of Mineral Products

;ﬁi.mw“,ﬂ,m,;E,(,,,,t.,s Association(lrempa) , Vice-chairman of the Board of Directors at Iron Ore

PEX Association Of Iran

Producers and Exporters Association of Iran (Iropex) and Managing director
MCBI“ of Mobin Mining and Road Construction Company & Iran mine House,

Mining & Road Construction

represent the mining community of Iran.
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Iran Chamber Of Commerce,
Industries, Mines & Agriculture

d Why Iran is the Intelligent Alternative for S dilito g ozl oyl IJ_gEI

Investment?
Overview of Iran base metals

Iran outlook plan in Mines and Mineral
Industries (for year 2025)

Activities of Iranian Chamber of Mines and

Mineral Industries Commission

Iran's investment opportunities in mining

projects
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N Why Iran is the Intelligent Alternative for Investment? | //I TR

J ﬁ first, we clarify 10 reasons due to response to the
investors’ question, “why Iran is the intelligent
alternative for investment?”

The first reason is Iran's strategic location in the
region (Middle East), Asia, Europe and the world. As
it is clear in the figure; Iran is located in main
thoroughfare of Silk Road and routes between
Europe, Asia and also has convenient access to the
igh seas.

[1. Strategic Location

- Main Silk Road -
Eurasian Steppe Route
~——  Main Connecting Routes
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Why Iran is the Intelligent Alternative for Investment?

Industries, Mines & Agriculture

[2. Market Potentials and Proximity]

(18t In the World)

' 718.8 M

populatlon

i ¥ First In the Middle East
PN
WORLD { 1
EcoNomic 2 gth @ P
Foreign Market Size Index
Neighbours:

15 Countries
Population of

the Neighbors >600 M

8 % of World Population
12 % of world Economy

ée second reason is Market Potentials and\
Proximity:

Iran ranks first in population in the Middle East
with near 80 million people.

Iran has 15 neighbors with a population of over
than 600 million people which includes 8% of the

world population and 12% of the world's

@onomy. /
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[ 3.Labor Privileges } 418 third is Labor Privileges. 32% (23.7 million}}
Iran’s population are young (between 15-29 years)
Not only Young e The average age in Iran is 28 years, while it is 36 in

China, and 40 in Britain.
As well as young, Iran has an educated
population.

32 % (23.7 M) Youth Population (age 15-29)

Over 30% of Iran is young and the median age of the The rate of graduated people in engineering is
nation is 28, below the global average Qﬁ%

USA37 UK40 CHINA36 IRAN 28
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[4. Low Utility and Production Cost J /

The forth is Low wages and energy costs.

Diversified range of energy, telecommunication, transportation,

as well as public utilities; With Reasonable Costs

Minimum Wages
(USS per Month) 2014 i)

Iran has the lowest wages through the
developing and developed countries with
amount of $ 216 per month.

As it is clear in the figure, Iran has the lowest
Exes and costs in energy (electricity). /
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Why Iran is the Intelligent Alternative for Investment?

[5. Developed Infrastructure

J

Road

198,866
ﬂ?c‘f;:‘;;i?at

Number of
xAirports 99

Production 2014

27,000

6 Electricity GWH

W 11,998

g g:iTrI::dOf th (( )) Internet Users
(WEF 2016) | I 47 W

Number of
i Harbors 11

A

IMIS

ﬁle fifth reason is Developed Infrastructure:

Iran has developed infrastructure such as 199
thousand Km routes, 12 thousand Km railways, 99
airstrips, 11 seaports, 27 thousand Gigawatt hours
of electricity production in 2014. It also has 47
million Internet users.

This infrastructure is one of the most important
‘advantages of Iran.
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[6. Climatic Characteristics J
: . Caspian mild and wet /
' e R |:|Caspian mild . s . .
& .u o | [S— The sixth is the Climate advantage:
o e Medit : 5 =
. s %Cf.;;:j:f;:s Iran is one of the only countries which
g " o %‘ém‘“"""“’“”"“i“ benefits the advantage of four-season
Daveied 1 3 old semi-desert . .
. %Hﬂ semi-desert climate, as well as simultaneous
Dry desert .
| Hot cry desert seasons in some areas.
:I Hot coastal dry
jCoastal dry \ /
Iran has a four-season climate / N\
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[7, Abundant Natural Resources J / The seventh is Abundant Natural Resources:

Varied and plentiful reserves of natural
trillion cubic feet . .
A Gas 1 201
. ) J \

) A
‘"’  Why Iran is the Intelligent Alternative for Investment?
IZAMIS

ton resources ranging from Gas, oil, iron ore,

2 50 copper, lead and zinc, gold, barite, kaolin,

phosphate to bauxite and aluminum, ...

J Billion Barrels —— Million ton This rich source is considered as one of the

oil 15 8 5 "'f;gﬁfzaarite 10 most important advantages of the country. /
1 S
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[8 Fiscal Incentives J 4isca| incentives given by the government to thh

foreign investors is the eighth reason.

oy
% Why Iran is the Intelligent Alternative for Investment N
IZIMIS

. Iran government fixed rate of tax income from 65%
)
Reduced tax rates from 65% to a flat fixed | i 25% respectively.

25% rate of tax on income despite various As it is shown in the table, there is a tax exemption
Fass holidays highlighted as follows: up to 80% for 4 years for foreign investors who are

Qctive in mining & industrial area. /
o Level of Duration of )‘ 5 Conl (Jo sla@gin Coje o M
Activity : : s B oS ale pw as oyl Cdas
Exemption Exemption e &= O Loy A3 Cylyd 9 S,b
O g
Agriculture 100% No Time Limit . = il
e s T A £ 4 150 311y aalys p Slle gelanw ! g
| NIRRT i WU TRE TWRANNY e I e gbe o o T MR | .wl QJJLMJ) -/. YQ t.:;:.?lj
Industry and Mining in 100% 10'Y ‘ _ X . )
Less-Developed Areas ° ears slrcadled 59l o0 “-"‘-’3‘-" Jouz jo &5 Hshiles
Tourism 50% No Time Limit Js e Y SRR L ;A 2 Of::t: &ﬁ
S Cud
Exports 100% No Time Limit FU S -
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Security
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. stability

Bushehr Port
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W%  Why Iran is the Intelligent Alternative for Investment

[Q.Security stability

— @D

Vad

; ; \
Iran is one of the safe regions of the
Middle East. Due to Iranian military,
security exists in the country and the
region, particularly in borders, ports
of export and adjacent seas.
Nt . Y
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[10. New Investment Legislation ]

Enactment of

The new Foreign Investment Promotion and
Protection Act (FIPPA)
to substitute the former
Law Concerning Attraction and Protection of
Foreign Investments in Iran (LAPFI)
by providing full security and
legal protection to foreign \
. egd P 0n
investments based on forerd
10 meﬂts
Franspar-ency and invest ‘
international standards -

rotecﬁon

Enactment of new Foreign Investment
Promotion and Protection Act (FIPPA) to
substitute the former law by providing full
security and legal protection to foreign
investments based on transparency and

international standards.
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[ FACTORS DETERMINING INVESTOR CONFIDENCE]

W#%  Why Iran is the Intelligent Alternative for Investment —
AIMIS

ﬁo Iran has all the factors to attract the confidence of foreiﬁ

investors.
- STABILITY IN LAWS, REGULATION «  Stability in Laws, Regulation And Government
& AND GOVERNMENT POLICIES Policies

* Access to Foreign Currency
* Repatriation of Capital

ACCESS TO FOREIGN * Land Ownership
CURRENCY \ Labor Law, work Ethics and Work Condition /
REPATRIATION OF 6 dlazel calx sla g5l ghls plpl Hels u}
CAPITAL ) WL RN PR P PR
C.Js.b i._:b).ﬂ.n ‘o.ulsj I ‘_,L,_, [~
byl owiwd F

o ] LAND OWNERSHIP
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[FACTORS DETERMINING INVESTOR CONFIDENCE]

x MINING CODE é
; FISCAL AND FINANCIAL .

| INCENTIVES
k- POLITICAL STABILITY $

ACCESS TO INTERNATIONAL
ARBITRATION

ARBITRATION

)

&
&

ADEQUATE
INFRASTRUCTURE

Why Iran is the Intelligent Alternative for Investment

A

M

* Mining codes

* Fiscal and financial incentives

* Political stability

* Access to international arbitration

* Adequate infrastructure

\
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J Why Iran is the Intelligent Alternative for

Investment?
Overview of Iran base metals

Iran outlook plan in Mines and Mineral
Industries (for year 2025)

Activities of Iranian Chamber of Mines and

Mineral Industries Commission

Iran's investment opportunities in mining

projects

Opportunities for Foreign Direct investment in Iran Mines & Mining Industries
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Iran Chamber Of Commerce,
Industries, Mines & Agriculture

ﬁth Vast Mining Resources:
With 1% Population and 7%
of Mining Reserve of the
world (37B Ton Proven
reserve)
Iran is one of the richest
countries in the world of
mines, holding some 68
types of minerals. These
include coal, iron ore,
copper, lead, zinc, chromium,
barite, Salt, Gypsum,
Molybdenum, Uranium and
@d.

[ Iran Mining Belt Areas ]

Malayer-Isfahan Lead-Zinc
Kerman Copper -4
: \
\
Esfandagheh-Faryab Chromite o ‘
\
Khash-Nehbandan chromite, copper, manganese - ° o
Qom-Naein Manganese, barite, copper Culine R
&
Au Deposit/Prospect N
Kavir-Sabzevar Copper, chromite, gold, iron Fe Deposit/Prospect Y
@ Cu Deposit/Prospect g
. oo
Taknar Copper, gold, arsenic @ Zn, Pb Deposit/Prospect -
) Kerman Cu Belt
Tarom-Hashtjin  Copper, iron, lead, zinc, gold Malayer-Isfahan Pb, Zn Belt

Maku-Khoy-Urumiyeh Gold, mercury, copper, chromite, iron

Here we have an overview to the mining belt.

Iran has vast mineral resources, means with 1%
of the world population, holds 7% of the world's
mineral reserves with a variety of 68 types of

Esfandagheh — Faryab Cr Belt
Taknar and Kavir-Sabzevar Cu, Cr, Au, Fe Belt

B Tzrom- Hashtjin Cu, Pb, Zn, Fe, Au Belt

minerals, such as Iron ore, copper, chromite,...
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%‘% Overview of Iran base metals

Iran Iran Reserve
Mineral resource Reserve unit as % of
2014 world
Iron ore 2.7 Billion ton 0.8%
Copper 2.6 Billion ton 4%
Lead & zinc 50 Million ton 8.7%
Gold 250 Ton 0.5%
Barite 10 Million ton 5%
Phosphate 16.5 Million ton 0.05%
Bauite & 1.16  Billion ton 5%
Alumina

.

IMIS

/Total mineral reserves of Iran’
reaches more than 57 billion tons,
valued $700 billion. Now, more than
700 thousand people are working in

~ the mining industry of Iran.
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&:  Overview of Iran base metals- Zinc
IZIMIS

Industries, Mines & Agriculture

RUT S

Mt

Mt

154

n/a

X3 00

Iran has large zinc reserves
in the world

ol guge
Gl oo alad oS 3

mere we have an overview to Irah
significant Minerals.

Iran has Large Zinc reserves in the world
In 2014, 142 thousand tons zinc (refined)

had been produced in Iran Mines. The
most outstanding of them are Anguran, Mehdi
@ad and Koushk.
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Iran Chamber Of Commerce,
Industries, Mines & Agriculture

4an has 0.8% of Iron ore prov&
reserves of the world.
Iran was the ninth producer of iron ore
in the world with a production of 45
million tons, in 2014. The most
outstanding mines are Chadormaluy,

Mt
600

\Gol Gohar and Choghart. J
Mt Mt
E— /s ool e galad 0y 317 ok syl ylpal
Kl ol 53 ¢ e
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%W  Overview of Iran base metals- Copper )
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Industries, Mines & Agriculture

«4 Reserve | Production
\ Mt Mt
N ‘ 632 | 10.6

\ SL ST
e,
\\ @ .

Mt Mt
83.83 7.4
ﬁh@@@ﬁl&é% Y Jhe 40 (o g S w3 ol 9 AWl Z1 il 356 3
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Iran is located on the world’s
largest copper belt

Iran is located on the world's largest
copper belt. Iran had produced 44.5
Million tons Copper ore in 2015.
Sarcheshmeh, Meydouk and Songoun
are the most important Copper mines of
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‘W’  Overview of Iran base metals- Gold )
IIMIS

et ﬁran hosts the largest gold reserves ﬁ
= the Middle East (250 tons). In 2013,
Iran had produced 1.6 Million ton of

slaills gold ore. Zarshuran, Mote and

Aq dare are defined as the main gold

Probable .
% mines of lran.
el J
63
o
ton
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Opportunities for Foreign Direct investment in Iran Lead & Zinc Industries //Ml .
171

J Why Iran is the Intelligent Alternative for St dilodia g Szl ol | ‘)—‘3D

Investment?
Overview of Iran base metals

Iran outlook plan in Mines and Mineral
Industries (for year 2025)

Activities of lranian Chamber of Mines and

Mineral Industries Commission

Iran's investment opportunities in mining

projects
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' IIMIS

Iran Chamber Of Commerce,
Industries, Mines & Agriculture =

[The 6t" five-year development plan ] ~ N
% At the end Of the In its sixth development plan, Iran

formulates for an 8% economic

‘m [ e
The Target | o next sixth Five-year growth.

Development p|an To achieve this growth during the next
5 years, Iran needs to 250 Billion

Economic \Dollars Foreign investment. /
Growth 8% - ~

need 250 billion $ Gl 03,5 (535 ydaliys o dasi
To Growth B 610Gk y ¥ 5, YO+ 4y cousy]

Economic 8%
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Iran outlook plan in Mines and Mineral Industries (for year 2025) /.}
S

Vision in 2025

10

10

6

4 -

&

Gold

L apttlll]

™ o
'\9“ '7.‘3"s ® *19'\’ e

©

A®

15

15

12 —

0.9

0.6

Aluminum

Thousand tons

Million tons

g

480

320

160

| Copper, Cathode

m addition to the five-year developmeﬁ
plan, Iran has following the goals of the 20-

year long-term plans.

According to the recent 20-year plan; in
Outlook 2025, Iran has targeted to produce
55 million tons steel, 800 Thousand tons

copper cathode and 1.5 million tons

wuminum,lo tons Gold. /
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Industries, Mines & Agriculture

300

Thousand tons
= = [
& N 8 8

o

Iran outlook plan in Mines and Mineral Industries (for year 2025)

300

'}QQ%

 Zing, Refined

1@’0

142

O
N

n
D A

%)
Vv
S

Mineral Output

Annual Growth

(Thousand Tons) (Percent)

2014 2025 2004-2014 | 2015-2025
&inG, | 142 (300 3% | 7%
refined

ﬁhe goal of Iran government is to produce 300 thousa&

tons of processed zinc in 1404 (2025 AD) outlook. The
average annual growth rate of production was 3% over
the last ten years, and since the beginning of 2015, 7%
average annual growth rate of production has been
required to reach the goal of producing 300 thousand
tons of zinc, which is more than double of the 3%
recorded in the past decade. /
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J Why Iran is the Intelligent Alternative for St dilodia g Szl ol | ‘)—‘3D

Investment?
Overview of Iran base metals

Iran outlook plan in Mines and Mineral
Industries (for year 2025)

Activities of Ilranian Chamber of Mines and

Mineral Industries Commission

Iran's investment opportunities in mining

projects
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W< Mines and mineral industries commission of Iran chamber of Commerce | l}‘ﬁs

Inclustries, Mines & Agriculture

Mines and mineral ﬂ;“@ G0 § (3Lt 3 g
& SRR a L I% .9 .
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and development
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2 Explaining of the country mining and Ll e O I DN .Y
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3 Tracing the development, growth bt Rt . Cahd?) Acal s O
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Priorities '@

Iran Chamber OFf Commernce,
Iindustries, Mines & Agriculture

. >

Identification of potential and

actual capabilities of the country
ining and mineral industries

2 Explaining the opportunities and threats to
[ ]

which Iran mining and mineral industries
facing in the post-sanctions status

3 Investigating, corrective suggesting on laws related to mining
® and mineral industries including: Article 44 (privatization of

public companies in the mining district), sixth development
program, mining law, the improvement of business

\environment and removing production obstacles
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In line with its goals, this commission O grnoS Sl Lty 40
holds several joint meetings with S e SlaCunis g bl Sl 4 plod!
Other commissions Ministry Industries and Mines . \?b&
of Iran chamber of officials Commission of Iran ‘su"’M )"’u < Q)‘j, 9 QLo HgumaS

Parliament o 530 aU!

commerce

e dlao

Guilds | | Lay:yesu

Association

‘ L ] - * 3
And representing mining community, the » J"J’U')w RO U""’?."“"!

\co{mssnon plays an important role in deasy d‘)ﬁ'ﬁd"%“"@d"'ﬁ@)’ﬂ“‘/
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Organizing the specialized committee to
review and amend Iran Mining laws

Attended by professional
and experienced experts

v For

development in the

sustainable

mining sector

v Strengthening and securing investment in the

mining sector
v" Removing the obstacles and problems of mining sector
and miners
During the next 6 months, the committee will
propound the amendment proposal of Iran Mining

L laws to the government. /
\__ __/
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Holding the Joint specialized meetings with

transportation and logistics and industries
commissions, around the country transport
infrastructure

”;]. L Lo &“‘
v With the presence of

officials from the Ministry

of Roads and Urban

Development

v With the presence of rail transport authorities

U In order to strengthen and develop the mining

sector and reduce the cost of mineral products

The output of these specialized meetings will be

. presented at the Fourth Congress of Iranian Association |

\
_of Iron Ore Producers and Exporters ( January 1395)
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Organizing the committee of water plan 39S L0 § wtio T 75k A LSS
for mines and Industries of the country ol g3l 3330 G asleo g T cyomumeS g &3yl39 ¥

One of the problems is the lack of strategy in

P ECRE) [ g g ¥

the management of water resources.
as222s
33 4g v -
v' Ministry of Energy 23 6l 3929
w1 &bio Cu o
v' Water and Industries Commissions o

of Iran Chamber of Commerce

O Compiling the strategy of water management| | 33 oS 4o ) | W pan S g3 (5 P gl pagud U

based on integrated and proper information 20 § 42 LS Sles! il
The output of these specialize water Resources : T sl . S s 3

,  Management meetings will be presented the Fourth  \ ool pol glocpmg sl e3> ,
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As the voice of the
country's private
sector in Mining

society

Always tries to provide the Sl o) B oS 50 ) 0,1 9o
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ﬁ Opportunities for Foreign Direct investment in Iran Mines & Mining Industries //_
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Iran Chamber Of Commerce, I M IS
Industries, Mines & Agriculture )

J Why Iran is the Intelligent Alternative for St dilodia g Szl ol | ‘)—‘3D

Investment?
Overview of Iran base metals

Iran outlook plan in Mines and Mineral
Industries (for year 2025)

Activities of Iranian Chamber of Mines and

Mineral Industries Commission

Iran's investment opportunities in mining

projects
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Dol Investment Opportunity in Exploration projects
: . Ardebil _ Golestan | Provice Area
: ' Khorasan-Sangan 11,500
: Sistan-Baluchistan-Border Line 15,000
Piran Shahr § > Sistan-Baluchistan-Caravan 14,300
g Solestan s South kh Border Li 6,116
N.Kordestan Yazd-Isfahan out orasan-Border Line ,
: _ y T—— Fars-Bahram Goor 5,000
>Kordestan |- SRR e Yazd-Robat 8| Border | Ardebil-Ghezelozan-khalkhal | 1,351
Kohkelooyeh- Kerman-Hormozgan-sirjan 30,000
Boyerahmad : Ardebil-Sabalan 1,696
Ardebil-Baghrodagh 874
Kerman Sistan-Balu
o~ (Sirjan-Fariab) Border . YaZd'bafgh'RObat 10,558
' _— West Azarbaijan-Khoi-Maako 1,218
Source: IMIDRO Bahram Goor Saravan West AzarBaijan Takab-Piranshahr| 5,135
Kohkelooyeh-Boyerahmad 1,006
Total Area (Km2) 103,754

Here, the exploration projects, totaling 103 "r y éfl" ‘Cl‘)'l‘ ?3&‘.’51 sk °§9)% Lo ?"
thousand square kilometers will be introduced wi) "‘Jl"‘f - & )*"3"'; M
in order to attract foreign investment. | gm0 S 70 (2B HlaTalo
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Investment Opportunity in Mining projects
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Mining investment opportunities in Iran: Iran has more than 57 billion
tons of mineral reserves worth 700 billion dollars.

For example, Investment opportunities in Iran Decorative stones, having
4 billion tons reserves which its potential consumption in the region is

over than 90%

Mineral Iran Iran
resource Reserve unit Reserve as
2014 % of world
Iron ore 2.7 Billion ton 0.8%
Copper 2.6 Billion ton 4%
Lead & zinc 50 Millionton  8.7%
Gold 250 Ton 0.5%
Barite 10 Million ton 5%
Phosphate 16,5 Milionton 0.05%
Bauxite& ., e Giionton 5%
Alumina
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5 Investment Opportunity in Mehdi abad Lead & Zinc Project ‘ /M‘I-
i IMIS

Subject of Investment ( mehdi abad mine):
Investment to construct and Lead

and zinc operate processing Plants

with 800 thousand metric Pproduction of 80
tons annual production thousand metric tons

capacity of zinc concentrate lead-silver
with a minimum grade of ||concentrate, with a
35% zinc, ﬁr equivalent to grade of 60% lead as

that

development and transfer of required infrastructures
for Mehdiabad zinc and lead mine

Investment Contract period will last 24 years.

v 4 years for Mine development and processing plants,
construction and establishment and transfer of required
infrastructures

v 20 vyears for operation including Mine extraction,
production and sales.
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Coordinates of rectangle of Mehdiabad Ore | X
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Regarding

climate, this

Raami | area is relatively

1 K g: -ﬂ e ,INJF dry and of desert
2'('““““ Isfahan .; : AECHANST*

Chaharmahal and
Bakhtiari

conditions, with
roughly seasonal

alteration

between hot and
dry
\ !
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The Mine and Plant will be located

approximately in 116 kilometers southeast

of Yazd, 550 kilometers southeast of Tehran

_in mine registered district.

The city of Yazd has an international

airport, and it is connected to otherx
cities of Iran by railway system.
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An overview of tonnage and carat of
‘ extractable in open pit resource

Ore {:1;;2? Zinc Avg Lead Avg Silver
Type Tones) Grade% Grade%  (gram/ton)
Oxide 66 4.9 2.2 48

Sulfide 88 6.8 1.9 55
Total 154 6 2 52.5
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Volume of Development & Mining Operation

L "

Average Annual Total
. . Rock Extraction Tonnage
Project Life Cycle (Year) T Tonnage (o
(million Tons) Tons)
Developmentand @ Ore - 9
Construction Period = \waste 45 185
Operation and Ore 7-6 145
Production Period | \yaste 25-35 570
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CONSORTIUM Sy S e o
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& Road construction
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SUMMIT

" Development & Investment ”
Dec. 10-11, 2016 Tehran - I.R. of Iran
IRIB Int'l. Conference Center
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Thank You for Your Attention

M‘BI “ No. 92- Mirzayeshirazi Street — Tehran —Iran
Postal Code: 1596735811

e Bl b Telephone: 0098-21-88800900-4

y@“‘ﬂ% Fax: 0098-21-88893013
1 & Website: www.mobinco.com
gy g &
Iran Chamber Of Commerce, Email Address: ceo@mobinco.com
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